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INTRODUCTION
Welcome to Step 2 of the Scientific Research and Experimental Development (SR&ED) Self-Assessment and Learning Tool (SALT Step 2).
The purpose of the SALT Step 2 is to help you:
	•   determine the extent of eligible work; and
         •   estimate the associated SR&ED expenditures and your investment tax credits (ITC). 
Before you determine the extent of eligible work and estimate the SR&ED expenditures, it is important to determine if you have performed any SR&ED work.  If you would like to first determine if you have performed SR&ED work within your company project, we suggest that you use Step 1 of this tool.
Step 2 of the tool will help you identify the work performed during your project that may be eligible. It will then help you to identify or estimate the expenditures associated with each element of eligible work. The report generated at the end of your self-assessment will also provide you an estimate of your potential investment tax credits (ITC).
This tool is designed to be used for only one project at a time. If you want to perform the self-assessment for more than one project, you must open a new form for each one.
The tool only helps you to estimate allowable SR&ED expenditures and ITC, so you can use estimated or rounded amounts to answer questions. However, if you want to submit a SR&ED claim later, you will have to fill out Form T661 with real and exact amounts, which are supported by relevant evidence.
To help you fill out Form T661, refer to Guide T4088, Guide to Form T661.
GENERAL INFORMATION
Enter the start and end dates of your tax year (required):
Is your company a Canadian-controlled private corporation (CCPC)? (required)         
Note: If your company is related to one or more companies, the taxable income to be considered is the total of all the taxable incomes of each of the companies of the group.
Particular situations
Tick all of the following situations that apply to you:
As your tax year started after 2013/12/31, no equipment lease cost is eligible. After this date, this type of expenditures cannot be claimed for SR&ED investment tax credits.
As your tax year started after 2013/12/31, no equipment purchase cost is eligible. After this date, this type of expenditures cannot be claimed for SR&ED investment tax credits.
SR&ED PROJECT
If you believe that you performed SR&ED work within your company project, you must now separate SR&ED work from other work done for your company project. A company project is a project with a commercial purpose, whereas the purpose of an SR&ED project is for the advancement of scientific knowledge or for achieving technological advancement.
“Company project” is a generic term referring to undertakings by a company to have an impact on its business; for example, building new facilities or expanding facilities, developing new products and product lines, changing business practices, upgrading processes and facilities, and engineering projects. There are exceptions where a company project’s objective is to advance science or technology. However, this tool assumes that your company project has a commercial purpose and that the potential SR&ED work is related to a specific problem you faced as part of your overall company project.
An SR&ED project usually occurs as a subset of a company project. Therefore, not all of the work performed within a company project will necessarily fall within the scope of the SR&ED project. Also, it is possible that the same company project contains one or more SR&ED projects, some of which may involve experimental development and some of which may involve basic research or applied research.
DURATION OF THE SR&ED PROJECT
Start of the project
The start of your SR&ED project can be different from the start of your company project. The start of the SR&ED project is the point in time at which the scientific or technological uncertainties are identified, resulting in the definition of scientific or technological objectives, as opposed to business or commercial objectives. Work that is conducted as part of standard business practice, and is not needed to define the scientific or technological objectives, is not part of the SR&ED project.
End of the project
The SR&ED project is complete when either the advancement has been achieved and the associated uncertainty resolved or when it is determined that the uncertainty cannot be resolved. Commercialization or certification may not necessarily mean that the SR&ED project is complete. Neither financial indicators (such as first sale) nor issuing warranties alone are enough to mark the end of an SR&ED project.
Work generally associated with trouble-shooting, debugging, and fine-tuning when there is no need to resolve technological uncertainties, is not SR&ED work. Furthermore, work carried out when the product or process is installed or implemented at the customer’s facility or testing in an end-user’s environment (beta site testing) to ensure that all technical specifications agreed upon with the customer have been met, is also not SR&ED work.
By identifying the start and end of your SR&ED project, it will be easier for you to identify which work is part of your SR&ED project and which is not.
Enter the approximate start and end dates of your SR&ED project. If your SR&ED project has not ended, enter its expected completion date (required):
The start and end dates of your SR&ED project can be different from the start and end dates of your company project.
EXTENT OF SR&ED WORK
So far you have named your SR&ED project and identified its start and end dates. You can now determine what work is included in your SR&ED project.
What work can you claim?
Every SR&ED project must fall within the definition of SR&ED in subsection 248(1) of the Income Tax Act (ITA). The definition of SR&ED in the Act helps to determine the extent of the SR&ED work by including support work and excluding some other types of work (called excluded work).
SR&ED is a systematic investigation or search that is carried out in a field of science or technology by means of experiment or analysis.
SR&ED must be undertaken for the advancement of scientific knowledge or for the purpose of achieving technological advancement for the purpose of creating new, or improving existing, materials, devices, products, or processes including incremental improvements.
Therefore, the SR&ED work that you can claim is the systematic investigation or search work, including the associated support work that you performed in order to resolve the technological uncertainties you faced and achieve technological advancement.
“scientific research and experimental development” means systematic investigation or search that is carried out in a field of science or technology by means of experiment or analysis and that is:
(a) basic research, namely, work undertaken for the advancement of scientific knowledge without a specific practical application in view,
(b) applied research, namely, work undertaken for the advancement of scientific knowledge with a specific practical application in view, or
(c) experimental development, namely, work undertaken for the purpose of achieving technological advancement for the purpose of creating new, or improving existing, materials, devices, products or processes, including incremental improvements thereto, and, in applying this definition in respect of a taxpayer, includes
(d) work undertaken by or on behalf of the taxpayer with respect to engineering, design, operations research, mathematical analysis, computer programming, data collection, testing, or psychological research, where the work is commensurate with the needs, and directly in support of work described in paragraph (a), (b), or (c) that is undertaken in Canada by or on behalf of the taxpayer
SR&ED must not, however, include any of the seven categories of work identified as excluded work.
SR&ED does not include work with respect to:
(e) market research or sales promotion,
(f) quality control or routine testing of materials, devices, products, or processes,
(g) research in the social sciences or the humanities,
(h) prospecting, exploring or drilling for, or producing, minerals, petroleum, or natural gas,
(i) the commercial production of a new or improved material, device, or product or the commercial use of a new or improved process,
(j) style changes, or
(k) routine data collection.
The key feature that distinguishes between support work and excluded work is purpose. Why was the work done?  Was it done to support basic research, applied research, or experimental development, or for some other reason?
As an example, data collection is carried out as a routine activity for supporting normal business operations, such as quality assurance or quality control or both. In this case, the data collection is routine.  Such routinely collected data may be useful to an SR&ED project. However, since the purpose of such data collection is to support normal business operations, such work is excluded from the SR&ED work. On the other hand, if data collection is carried out directly in support of basic research, applied research, or experimental development work, then it is eligible because it is carried out for the purpose of performing SR&ED.
What expenditures can you claim?
This section will help you identify the expenditures associated with your SR&ED work.
You must be able to estimate the costs associated with the SR&ED work. The main expenditures for SR&ED work are:
•   salary or wages
•   materials consumed
•   SR&ED contracts performed on your behalf
The next paragraphs will explain in more detail the most frequent situations related to these expenditures. We suggest that you read Guide T4088, Guide to Form T661 for more information.
Salary or wages
The salary or wages have to be incurred on or in respect of SR&ED. Salary or wages that you should consider are those of the employees directly engaged in SR&ED. These are salaries for people performing "hands-on" SR&ED work. For example, you can include:
•   employees conducting experimentation and analysis;
•   employees conducting support work;
•   employees (generally non-specialized) operating a machine to perform SR&ED work;
•   supervisors providing technical input to employees conducting SR&ED; and
•   employees performing technological planning for ongoing SR&ED projects.
Other examples of directly engaged tasks or duties are included in Table 3 of Guide T4088, Guide to Form T661.
In addition, SR&ED work must have been undertaken in Canada and salary or wages must have been paid within 180 days from the end of the tax year, that is, not later than
                                                                                                                 . Finally, salary or wages include vacation pay, statutory holiday pay, sick leave pay, and taxable benefits, but exclude the employer's share related to these salary or wages.
Cost of materials consumed
“Materials for SR&ED” refers to all the raw materials, substances, or other items that compose the body of a thing at a given moment in the SR&ED process. To be able to claim expenditures related to materials used during your SR&ED work, these materials must have been consumed. Materials consumed in carrying out SR&ED means the material was destroyed or rendered virtually valueless as a result of the SR&ED. The materials can be chemicals, animals, or raw materials that are physical and tangible and rendered virtually valueless as a result of the SR&ED. Do not include expenditures for items such as cleaning supplies, DVDs, CDs, and test tubes.
The cost of materials consumed includes invoice costs, custom and excise duties, transportation, other acquisition costs, and storage costs. The cost of materials must also be paid within 180 days from the end of the tax year, that is, no later than
.
SR&ED contract on your behalf
You can claim contract expenditures for SR&ED performed on your behalf.
For example, you may need to perform tests in a particular environment in order to validate a hypothesis related to your SR&ED work.  These tests are commensurate with the needs and directly in support of your SR&ED.  However, you do not have the expertise or appropriate equipment to carry out the tests and you contract out the testing to a contractor who is able to carry out the testing for you.  This testing is support work that the contractor performs on your behalf.
The expenditures for SR&ED work done on your behalf by a contractor must have been undertaken in Canada during your tax year. The cost of the work must also be paid within 180 days from the end of the tax year, that is, no later than
.
IDENTIFICATION OF YOUR SR&ED WORK
This section will help you to identify the SR&ED work that you can include in your SR&ED claim. To clarify, we will use the three stages of a project (initial, main, and final stages). For each of these stages, you can provide a short description of the work you performed and an estimate of the costs associated with it.
It is important to remember that SR&ED means systematic investigation or search.  The overall approach to perform SR&ED must be consistent with the scientific method, including:
•   defining the problem;
•   advancing a hypothesis for resolving the problem;
•   planning and testing the hypothesis by experiment or analysis; and
•   developing logical conclusions based on the results.
This tool gives only an estimate of the investment tax credits (ITC) you may be entitled to. You can use estimated or rounded amounts in the following tables. However, if you want to file a claim later, you will have to fill out Form T661. You will have to use real and exact amounts on the form which are supported by relevant evidence.
It is not mandatory to enter information at each of the three stages (initial, main, and final). We have included them only to help you identify the work you may have performed between the start and the end of your SR&ED project. If you prefer, you can use only one table to enter the costs associated with your project and still obtain an estimation of your ITC.
Initial stage of the SR&ED project
You have identified the start date of your SR&ED project as
                                                                                                                 . However, make sure that you consider only the activities conducted, and the expenditures incurred, during the actual tax year, thus from 
to
.
The work typically performed at the beginning of an SR&ED project may include, for example, the initial planning of the project and the definition of the problem or the formulation of the hypothesis for resolving the problem. You might have held meetings or bought equipment or materials for the upcoming experimentation.
Use the first line of the table to describe in more detail the work you performed at the beginning of your project.
Use the rest of the table to identify or estimate the costs associated with this work. If you cannot precisely identify the costs of each element of work, you can make an estimate based on, for example, its duration or the number of employees involved.
Description of the work
At the beginning of the project, we planned the upcoming experimentations … 
Type of expenditure
Details of the expenditure (employees involved, hours, quantity of materials, etc.)
Cost ($)
Salary or wages
John : 35 hours
Jack : 40 hours
Peter : 30 hours
$ 12,000
Materials consumed
Molds: 40 parts at $50 each
$ 2,000
SR&ED contracts on your behalf
Testing Inc.
$ 3,500
Description of the work
Type of expenditure
Details of the expenditure (employees involved, hours, quantity of materials, etc.)
Cost ($)
Salary or wages
Materials consumed
SR&ED contracts on your behalf
Main stage of the SR&ED project
This part constitutes the core of your project and should include all the experiments or analyses that you performed to resolve the technological uncertainties that you faced.
For example, it can include the various iterations you did to solve the problem, the design and building of prototypes, and different tests performed.
Use the first line of the table to describe in more detail the work you performed at this stage of your project and that follows the scientific method.
Use the rest of the table to identify or estimate the costs associated with this work. If you cannot precisely identify the costs of each element of work, you can make an estimate based on, for example, its duration or the number of employees involved.
Make a copy of this table if you need to identify the resources for different experiments you may have done. To make a new table, click on the “Add another table” button.
Description of the work
Type of expenditure
Details of the expenditure (employees involved, hours, quantity of materials, etc.)
Cost ($)
Salary or wages
Materials consumed
SR&ED contracts on your behalf
Final stage of the SR&ED project
You identified the end date of your SR&ED project as
                                                                .                                       . However, make sure that you consider only the activities conducted, and the expenditures incurred, during the actual tax year, thus from
to
.
The final stage of an SR&ED project may include formulating conclusions or analyzing final results.
Use the first line of the table to describe in more detail the work you performed at this stage of your project.
You can now identify or estimate the costs associated with this work. If you cannot precisely identify the costs of each element of work, you can make an estimate based on, for example, its duration or on the number of employees involved.
Description of the work
Type of expenditure
Details of the expenditure (employees involved, hours, quantity of materials, etc.)
Cost ($)
Salary or wages
Materials consumed
SR&ED contracts on your behalf
OTHER FINANCIAL CONSIDERATIONS
In the general information section of this tool, you indicated that you have incurred other types of expenditures.
Lease of equipment
You indicated that you leased equipment and used it for your SR&ED project.
If you leased equipment that was used totally or in part for SR&ED work undertaken in Canada, you can claim expenditures related to leasing cost of this equipment. However, do not include expenditures for general purpose office equipment or furniture.
Do not claim leasing expenditures of equipment incurred after December 31, 2013.
Leasing expenditures of equipment must have been paid within 180 days from the end of the tax year, that is, no later than
.
Keeping the above explanations in mind, enter the leasing costs of equipment used for SR&ED between
and
                         , and the SR&ED usage as a percentage of the total operating time for each. To add a line to the table, click on the button “Add equipment” below the table.
Name of the equipment leased
Lease cost ($) (required)
Percentage of SR&ED usage (%) (required)
Purchase of equipment
You indicated that you purchased equipment for your SR&ED project.
If you acquired a depreciable property that you intended either to:
•   use for 90% or more of its operating time in performing SR&ED in Canada, or
•   consume 90% or more of its value in performing SR&ED in Canada,
you can claim expenditures corresponding to purchase costs of the equipment.
However, you cannot claim the cost of used equipment nor claim it until the property becomes available for use.
Do not claim purchase costs of equipment acquired after December 31, 2013.
Keeping the above explanations in mind, enter the purchase costs of each new piece of equipment used for SR&ED. To add an equipment, click on the button “Add equipment” below the table.
Name of the equipment purchased
Cost ($) (required)
Date equipment is available for use (YYYY/MM/DD) (required)
Financial assistance
You indicated that you received financial assistance for your SR&ED project.
You can now enter all grants, government assistance (other than provincial or territorial income tax credits), contributions, or non-government assistance related to SR&ED that you received, you are entitled to receive, or you can reasonably expect to receive. Provincial tax credits will be automatically processed in calculating ITCs.
Enter the total amount of financial assistance related to SR&ED that you received between
and
: (required)         
To get an estimate of the ITC you could be entitled to, calculated based on the information you entered, click on “Generate report.”.         
SR&ED Self-Assessment and Learning Tool
 Calculation of the estimated investment tax credits
Based on the information you entered, the tool has calculated an estimate of the investment tax credits (ITCs) that you could be entitled to. The following is a summary estimate of the ITCs that could be applied to reduce your taxes payable or refunded in whole or in part.
This estimate was calculated with the data you entered; we have not reviewed it for exactness. Remember that if you want to file a claim, you must fill out Form T661 with real and exact amounts which are supported by relevant evidence.
Salary or wages related to SR&ED in Canada
Expenditures related to costs of materials consumed within SR&ED work in Canada
Expenditures related to SR&ED contracts done on your behalf in Canada
Expenditures related to leasing equipment used for SR&ED in Canada
Expenditures related to purchasing equipment used for SR&ED in Canada
Total amount of assistance related to SR&ED
.
for the fiscal year ending
                                                                                                                                . These credits can be applied against income tax, refunded or carried forward.
                                                                                                                                . These credits can be applied against income tax or carried forward.
This tool estimates ITCs according to the proxy method and uses a 55% rate, in order to reflect the legislative changes that will be implemented on January 1st, 2014. If you want to file a claim, submit Form T661.
You can save or print the results of your self-assessment. If you want to repeat the self-assessment for another SR&ED project, delete the data entered by clicking on the top-right button on this page or use a new form.
English
1.0
2014-01-16
SR&ED Self-Assessment and Learning Tool Step 2 – Determine the extent of work and estimate the investment tax  credits
2014-01-16
SR&ED Self-Assessment and Learning Tool
Step 2 – Determine the extent of work and estimate the investment tax  credits
Start of tax year. Year 4 digits. Month 2 digits. Day 2 digits. (required)
End of tax year. Year 4 digits. Month 2 digits. Day 2 digits. (required)
Select the province or territory where work was conducted (required)
Is your company a Canadian-controlled private corporation (CCPC)? (required), Yes
Is your company a Canadian-controlled private corporation (CCPC)? (required), No
Is your company a Canadian-controlled private corporation (CCPC)? (required)
Enter the previous-year taxable income for your company (required)
Name of SR&ED project (required)
Start date of the SR&ED project. Year 4 digits. Month 2 digits. Day 2 digits. (required)
End date of the SR&ED project. Year 4 digits. Month 2 digits. Day 2 digits. (required)
End of tax year + 180 days
End of tax year + 180 days
End of tax year + 180 days
Start date of the SR&ED project
Start date
End date
Initial Stage. Clear the following table
Description of work for initial step of the SR&ED project
Description of salary or wages for initial step of the SR&ED project
Salary or wages for initial step of the SR&ED project
Description of the material consumed in the initial step of the SR&ED project
Cost of material consumed in the initial step of the SR&ED project
Description of contracts for initial step of the SR&ED project
Contract expenditures for SR&ED in the initial step of the project
Main Stage. Clear the following table. Instance 1
Remove button of Main Stage. Instance 1
Description of work for main step of the SR&ED project. Instance 1
Description of salary or wages for main step of the SR&ED project. Instance 1
Salary or wages for main step of the SR&ED project. Instance 1
Description of the material consumed in the main step of the SR&ED project. Instance 1
Cost of material consumed in the main step of the SR&ED project. Instance 1
Description of contracts for main step of the SR&ED project. Instance 1
Contract expenditures for SR&ED in the main step of the project. Instance 1
End date of the SR&ED project
Start of tax year
End of tax year
Final Stage. Clear the following table
Description of work for final step of the SR&ED project
Description of salary or wages for final step of the SR&ED project
Salary or wages for final step of the SR&ED project
Description of the material consumed in the final step of the SR&ED project
Cost of material consumed in the final step of the SR&ED project
Description of contracts for final step of the SR&ED project
Contract expenditures for SR&ED in the final step of project
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